





6WHHULQJ &&RPPLWWHH

ST. TAMMANY

ECONOMIC DEVELOPMENT CORPORATION

,Q &ROODERUDWLRQ :LWK



7KLV UHSRUW SUHVHQWY WKH ILQDO GDW DH DLQ)G X/ NWDWX LIVQV L FV  HRAD OWK
WUHQGY RQ WKH 1RUWKVKRUH DUH EHQFKPDUNH®G GD JIDL\QLVR\Q DRX MMLIDQ®V
KHDOWKFDUH LQGXVWU\ LQFOXGHV ILUPV WKDWLISVRPHGHPISIOROMHV BB | ¥
QRQ SDWLHQW FDUH UHODWHG ZRUN HJ DQ DFWRXQMWD QWK H W HBRUM) H G
VSHFELILF SDWLHQW FDUH RFFXSDWLRQV DUH PHDVXUHG

7R DQDO\]H WKH 1RUWKVKRUH V KHDOWKFDWHW Q&X&B/ IR GH M HSIDXU/DNNUH. H
LGHQWLILHG $ IXO0 OLVW RI WKHVH SOQCYLWRLMAKLY DMBROWEOH LQ WKH |

7KH KHDOWKFDUH LQGXVWU\ ZzDV FDWHJRUL]JHG LQWR IRXU VXE VHFWRUV
e SPEXODWRU\ +HDOWKFDUH

e +tRVSLWDOV

e 1XUVLQJ DQG 5HVLGHQWLDO &DUH

e SKDUPDFLHVY DQG 2WKHU 6XSSRUW 6HUYLFHV

7KH /LIH 6FLHQFHV LQGXVWU\ LV DQ HPHUJLQJ ILHGQ® H QWWIKHR PL RMWRAHK W K\F
SUHVHQFH RI WKH KHDOWKFDUH LQGXVWU\ 'G6MW® LRUWKKYVUHG@RXWN ZL WK D
VQDSVKRW SURYLGHG LQ WKH DSSHQGL[ 7KH /LIH 6FLHGEBVWL Q&EXRX6WER G
LQFOXGLQJ SKDUPDFHXWLFDO PDQXIDFWXULQJQ® HGILYHDAMRGAMODMHY DQG UF

7R FDOFXODWH PHWULFV DQG WUHQGV LQ W RH QM DDIKIAD UIHQ GQKEKW VEIO LI R
(FRQRPLF /HDGHUVKLS //& XVHG GDWD GHYHORSHG® E\ EDMMGF RQWW K K L% X [
IDERU 6WDWLVWLFV %/6 4XDUWHUO\ &HQVXV RV\WP SORAP HRAO B QA® :DISV |
%/6 QRQ GLVFORVXUH SROLF\ E\ LQWHJUDWL QW R/ FSYURRWYDR. G HH RRGHR P H I V& DIW IV |
WKH \HDUV 7KLV DSSURDFK DOORZ\DQR®\DL Y RRIH WHHD QOHDIDUN K F D
SDUWLFXODUO\ KHOSIXO ZKHQ HYDOXDW LIQWL XD O O/RY LMLADIXQUD SOLUH W KOH W Hi
GDWD SUHVHQWHG LQ WKLV UHSRUW DUH FDOFX\OHVLHRIQY EDVH® RQ@ /U H IO\
GDWD IRU ZLOO RQO\ EH DYDLODE® MDY IPIS®HVH@ERME MWHRYU WKH SHU

SURYLGLQJ LQVLJKW LQWR WKH FKDHJ R\ VDKW KRQ VB /XRWW K HURPI E'
WKURXJK WKH UHFRYHU\

ORVW RI WKH GDWD SUHVHQWHG LQ WKLV UHSRUWZIRIFPKY HRURW KWK HD Q R O
LQFOXGHYVY 6W 7DPPDQ\ 7DQJLSDKRD DQG :DVERHGILIWFKQ G®DIMDL VIKHVSU BN
WKURXJKRXW WKH UHSRUW DQG SDULVK VSHFLGOHGKH® OWKKIFDSSHHQYGL$V KRV



7KH UHYLHZ Rl WKH 1RUWKVKRUH V KHDOWKFDUHNVKBGGXWNU\ | RRS G RWHKAE
DSSUR[LPDWH®GHRS@HLWK ZRUNHUV HDUQLQJ DERXW ELPDUR Q Q@XIVAWARF
GLUHFWO\ DFFRXBWHGSHRUWFHQW Rl WKH WRWDO MREV DQG-WRWDONVRKBUHV L
ZHUH DURXQ&HDOWKFDUH HVW REMHWMKPHQWMY WKH 1IRUWKVKRUH UHJLRQ

l1RUWKVKRUH +HDOWKFDUH ,QGXVWU\ 6XPPDU\ 6WDWLVWLFV

RX“\;\'@;;SBU , BNY@Y 8° A
0 50 u°°@ PDOKIOBD T1OTKxTD IOPDI
O@Ns+«iida@yY ° IKOON TOKITTx xPOI
4a-0°@ b auua YDKIObD YINKDOO TOPIT
3.(i°@ b auua YNKxITD YNOKDOI 1mPoI

6RXUFH (FRQRPLF /HDGHUVKLS HVWLMOFWWNWEDVHG RQ /LJK



7KH LQGXVWU\ DOVR FRQWULEXWHYV VLJQLILFD®W 6 SRR WWK HD DR5U WH V/LKRRQD-
7KH KHDOWKFDUH LQGXVW U \WKRARX GWWVFIHRQWD E R YWME HWWKD [HW ISID LWGHIJLRQ —Q
WKH KHDOWKFDUH LQGXRMHW\ FRHWEHEXW HU WR BALIOH IWRARVR/Q' RPHVWLF
BURGXFW *'3

1RUWKVKRUH +HDOWKFDUH ,QGXVWU\ QWRQRPLF &RQWULEXWLR

Asto@ "+&3 b add YOO YIKODPI NPDI
0t5 8N@ b auua YiKx1D YixKiOl xP x|
J(" b aiua @c YD KNO( YPIKNOO TTPIT

6RXUFH (FRQRPLF /HDGHUVKLS HVWLMMFWNWEDVHG RQ /LJK

7TKH KHDOWKFDUH LQGXVWU\ LV WKH OHDGLQJ-RRQWUWEKHWREAEWER UWKH UH
ELOOLRQY¥DOXH WR WKH HFRQRRO TKR® KP RUMWMKW KPHYW KLIJKHVW SURGXFLQJ
WKH UHUHRMPLO WKIBDEHHFRQRPLF KHDOWK RI WKH 1RUWKVKRUH D¥ W HIYL O\ (
SHUIRUPDQFH RI WKH KHDOWKFDUH LQGXVWU\



6W 7DPPDQ\ 3RSXODWLRQ 3RORNODSVLKRRD 3DULVK:DVKLQJWRQ 3DULVK

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWMFIDR/QW EDVHG RQ /



$QRWKHU ZD\ WR PHDVXUH WKH LPSDFW RI| DRPL QG XS O\RROH D W HF RQRFH @ \W
7KLV LV FDOFXODWHG E\ WDNLQJ WKH SHUFHQWDB XNV VRU\WRQ\ED G LNPSQQUP H
QDWLRQDO SHUFHQWDJH $ FRQFHQWUDWEBR®W H\D O XKL RKHU GRHUY BIOHRMHHRIS D@
H[SHFWHG EDVHG RQ QDWLRQDO OHYHOV 7KLV RHWXQETXHY HRXOW ZKLG K WE

RQ WKH 1RUWKVKRUH DQG ZKLFK DWWUDFW VWKRLUHBDR EAHN @XM LWYR PJR
VHUYLFHV

(( WUDFWLRQ LV WKH LQGXVWU\ ZLWK WKH KLIJKHNW/ KR EIQGWVUDWLREY RQLY
WR WKH UHJLRQ V JHRJUDSK\ DQG QDWXUDO URfVIRXQ\FRWKPDNEQUWW RXQWR
6WDWHWOWKED UMKKLUG PRVW FRQFHQWUDWMWEH QBRYXYXWKVKRUH ZLWK D FR
YDOXH ZHOO RYHU 7KLY LQGLFDWHY WREBW WKHMHQ H RXICHG PRHU H [ISHIE @M K F
WKH VL]H RI WKH 1RUWKVKRUH HFRQRRI\WERRRQRUHA XHNHRY SURNLGHYV KHDO
VHUYLFHV EH\RQG UW®FUWHRIQEAHQAWON D KHDOWKFDUH KXE IRDQYXRIUWKE@G L
KLIKHVW FRQFHQWUDWHG LQGXVWULHYVY RQ WKH 1RUWHKYVKRBRH EDXHIG DLV & MY

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWFIDRQW EDVHG RQ /



2QH RI WKH NH\ GHWHUPLQLQJ IDFWRUV LQ WKH HERQRIPHFZDBSUDFSD RG
HPSOR\HHV 7KHVH HDUQLQJV DUH WKHQ VSHQW LBHWK R UMD RQJ RQ PHRARU
HIITHFW (FRQRPLVWV UHIHU WR WKLV W\SH RI LPSDFW DV WKH LQGXFHG HF

7R JDXJH WRWDO FRPSHQVDWLRQ LQ WKH LQGXVUWRNUHU ZKHHD PHD D XK HD U7
PHDVXUH LQFOXGHV ZDJHV SURILWYV EHQHILWYV DVQGEY RWKHU HRPSHDMD B/H
ZRUNHU IRU DOO RQGWKMW URWWKVKRUH ZHUH@MERR®DULVRQ WKH DYHUDJH
IRU WKIHHDOWKFDUH ZOIGKVKMLUKHU DWHU \HDU ZLWK RI WKDW WRWDO |
DQ DYHUDJH VDODU\ Rl DURXQG S8 W KFA D U BAMK KM POHBMV KHDLQJ LQG X\
LQ WKH UHJLRQ LQ

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWIDR/QOW EDVHG RQ /



-W LV ZHOO NQRZQ WKDW WKH KLJKHVW OHYHOV RI KKDOMKED UBQ G
DQHVWKHVLRORJLVWY FDQ FRPPDQG KLJK VDODUUWHVWMRRZHQH W K W KHHDHD \
LQGXVWU\ WKDW DUH ORZHU SD\LQJ VXFK DIVDRKGIVF DX 1 VVIIH YL\ ¥ HDWQ GG
DQ LQWULJXLQJ HPHUJLQJ VHFWRU WKDW HWY W B BDOMHGE GV R HD Q & KFIDWLHY HY C
WKH KLJK HDUQLQJV SRWHQWLDO IRU LWV ZRUNKHDYWEKKD UBY HBDNH UAD U
1RUWKVKRUH DUH VOLJKWO\ ORZHU WKDQ HKHI YVERWEG WRE BORWWN RRQ D00 LY
LQWR DFFRXQW

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWIIDR/QW EDVHG RQ /

- QGXVWULHY OLNH KHDOWKFDUH FDQ RIITHU EHQGB WKW LWRLYKWLDI®IJHRGDA\
SD\UROO FRXQWYV ©6XSSO\ FKDLQ QHHGV FDQRKXX®&RX\EOW KH RHFRR)LFEP D B\ IGY
VXSSRUW MREV DFURVV D YDULHW\ RI LQ®RWOWRILIKW BXW HK DR & 0L FIN R\RA/FS!
ORFDO VXSSOLHU RU FRQWUDFW ZLWK D PDUNWW LZDIY HL VR S RO\ \PKDIRU WP S
UHIHUUHG WR DV GLUHFW LPSDFWV $GGLWLRQ@®RUOWKHWKHFRPFZDEXNHWHANY .
PRUH RSSRUWXQLWLHYV IRU WKHLU VXSSOLHUV NQRZQ DV LQGLUHFW EHQH



7KH ULSSOH HIIHFW WKURXJK WKH HFRQRP\
FDQ EH TXDQWLILHG XVLQJ PXOWLSOLHUV )RU
WKLV  DQDO\VLV PXOWLSOLHUV  IURP
ILJKWFDVW V VRFLDO DFFRXQW PDWUL[ LQSXW
RXWSXW PRGHO ZHUH XVHG WR PHDVXUH
WKH WRWDO HFRQRPLF LPSDFW RI WKH
KHDOWKFDUH LQGXVWU\ RQ WKH 1RUWKVKRUH
HFRQRP\ 7KH LQGXVWU\ KDV DQ
HPSOR\PHQW PXOWLSOEZKUVRI

PHDQV IRU HYHU\ RQH MRE FUHDWHG LQ WKH
KHDOWKEDUH VHFWRU DQRWKHU MREV
DUH FUHDWHG HOVHZKHUH LQ WKH HFRQRP\
RQ DYHUDJH

7KLY PXOWLSOLHU ZzDV WKH WK KLJKHVW RO WKH RW KHRIQW R 8 UHSDBWO/R\Q D P [
VXFK DV UHWDLO VDOHV IRRG VHUYLFHVY DQG HGXFDWLRQ

7TKH KHDOWKFDUH LQGXVWU\ PXOWLSOLHU FDQ EMREWHIGQWARK 8 HH¥F IR QRLPQ HV W
VXSSRUWHG E\ WKH VHFWRU 2Q WKHREVWRVKRNOIWWKMHUH FUHDWH RU VX!

MREV LQ WKH7HHVLRH)V XOWYV LQ IMRRWBRSBIRUWHG E\ WKHSUQGNYWUQJ
DERXWSHUFHQW RI WKH UHJLRQ V RYRQBOIOQHRIORARHYWVKRUH MREV FDQ
WR WKH KHDOWKFDUH LQGXVWU\ 7KLV VDPH FDQOFBRQ O WICRIKMHD@WIKH DUSHS O |
LQGXVWU\ VXSSRUWYV SHUFHQW RI WG SHIERQW RHDLA/HOW ¢ ICKHHY P XOWLSO
HITHFW LV FRQVLGHUHG

(FRQRPLF ,PSDFW RI +HDOWKFDUH ,Q@KRWH\(RROWRH 1RUWK

X &N&esli X 5¢-N DOKIOD YDKIOD YNKxIiD
xViuN&a5ua°s8 IPON PN x iIPON
(A8°-NK X 348°-N i X 3V-03 X IOKOOO YOb x YDKIOO
A N+l X 5¢=N OPKOIO YDKxOI YOKxx0O
"08-° N+«O° O z 8NY@Y 8° 0~ gieé gee eié

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWDR/QW EDVHG RQ /



7KH JUDSK WR WKH ULJKW LOOXVWUDWHYV
WKH KHDOWKFDUH LQGXVWU\ V
FROQOWULEXWLRQ RI SHUFHQW WR WKH
RYHUDOO UHJLRQ V HPSOR\PHQW
$SSUR[LPDWHGHUFHQW RI

HPSOR\PHR® WKH 1RUWKVKRUH

LV FUHDWHG RU VXSSRUWHG E\ WKH
KHDOWKFDUH LQGXVWU\ WKURXJK LWYV
PXOWLSOLHU HIIHFWV

7R XQGHUVWDQG WKH W\SH RI MREV FUHDWHG @QRUH V X5I$REW HB QWHK[WDR XS IKH V
VFHQDULR ZDV FRQGXFWHG -Q WKLV VFHQDULR D X&&RMIOHZRFO® JHAYH U D
DGGLWLRQDO MREV LQ WKH 1RUWKVKRUHXMFERQRPREBYWHG RQ WKH LQSX\

$SSUR[LPDWHI\WKMRE\RXQGIVXOW IURP GLUHFW DQG LDQEEWHHFW. Q P S DEFEWW
VHFRQG OHYHO VXSSO\ FKDLQ QHNKREARXGIGUERPDWEBEJWRFARPH JHQHUDWHG
E\' WKH LQLWLDO KRVSLWDO ZRUNHUV WSHHQBOQOD WIKRIQR PAD JHM W Q/ F
GHPRQVWUDWHY WKDW WKH KRVSLWDO VXSSRUWWVMGWGELIHVL RIQEED WEREN T
PDQDJHPHQW DQG ILQDQFH

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWIDR/\QW EDVHG RQ /



*LYHQ WKH VLJQLILFDQW UROH WKH KHDOWKRDUWHHERGRWVW U\WS @ DO LEH WK
WKH UHJLRQ V IXWXUH HFRQRPLF VXFFHVV 7KLV VHPWLHR®GHSDPIGQIFW KR\
WKH KHDOWKFEDUH LQGXVWU\ :KHQ WKH UDWH RIDFEDQHHJILY P WISHEG | R B HU

/IRRNLQJ PRUH EURDGO\ DW WKH LQGXVWU\ M &R&4R UPDIRFGIHIRLEP WER NRKH |
UHFHQW GDWD LKMDOWKAKMHUH LQGXVWU\ DGGHG D QHW RI UH 7MREVZR®Q WK
WKH KLIJKHVW JDLQ E\ DQ\ LQGXVWU\ JURXS URIMKH RIGRQRFH U Y XEIS\D VRDQ 3
ILQDQFH DQG FRQVWUXFWLRQ 7KH VHFRQG WXUW HHW UR G ZA0M WQ G RV\ER U \
ZDUHKRXVLQJ ZKLFK WHQGV WR SD\ ZDJHV EQ GRD WHKB\WMK E R Q B GV E M UDD)\
DYHURYHU PRUH WKDQ WKH UHJILRI) O LRI H FRQRP\ EHQHILWYV |1
KLJKHU ZDJH LQGXVWU\ OLNH KHDOWKFDUH DV D OHDGLQJ MRE JURZHU

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWIIDR/\QW EDVHG RQ /



KHQ FRPSDULQJ WKH KHDOWKFDUH LQGXVWU\ RGLWKD DRWGWEXK K DYH Wh WHK
1RUWKVKRUH KDV H[SHULHQFHG KLJKHU JURZWR FUMNHWNW G +WWHIDWSKOR DWIHQ MH
FRPSDUHG WR WKH VWDWH DQG QDWLRQDO DYHUDWKYKRQHWIKW SURRPM B B WG
VXVWDLQ WKHVH KLJK OHYHOV RI JURZWK LQ WKH KHDOWKFDUH LQGXVWU\

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWMWFIDRVW EDVHG RQ /



1RW RQO\ LV WKH KHDOWKFDUH LQGXVWU\
JURZLQJ LQ WHUPV RI MREV EXW WKH
QXPEHU RI KHDOWKFDUH HVWDEOLVKPHQWYV
KDV DOVR ULVHQ GUDPDWLFDOO\ LQ UHFHQW
\HDUV $Q HVWDEOLVKPHQW LV GHILQHG DV
DQ\ FRPSDQ\ WKDW KDV D ORFDWLRQ ZLWK

D SD\UROO DQG RQH FRPSDQ\ FDQ KDYH
PXOWLSOH HVWDEOLVKPHQWY LQ D UHJLRQ
7KH JURZWK LQ HVWDEOLVKPHQWYV KDV
EHHQ SULPDULO\ LQ GHQWLVWYV RIILFHYV
PHGLFDO ODERUDWRULHV PHQWDO KHDOWK
SUDFWLWLRQHU RIILFHV DQG RWKHU
DPEXODWRU\ FDUH VHUYLFHYV

7KH KHDOWKFDUH LQGXVWU\ ZDV IXUWKH ULRQVLRO VIXEVEF #RYYN ISQULRIUGAY €
IRXU GLJLW 1$-&6 FRGH JURXSLQJ\ODRUHNVMH VIXESMHFWERWU ZIKW DPEXODWRU\
ZLWK MREV LQ -REV LQ WXLRZQXEWHERRW KDIHQFHQW Q7H[KV
ODUJHVW VXEVHFWRU ZIKL KR KOMVW &M KLIJKHVW DYHUDJH HDUQLQJV SHU :
(PSOR\PHRD®W WKLV VXEVHFWBHURPHQ@WVRRUH FRQWHKQQY WDKHH ®DWLRQDO OH
IROORZLQJ WRS VXEVHFWRUV LQ WHUPV RI HPS MR FHDQW DJGIG QXKD PD FL. @ |
RWKHU VXSSRUW VHUYLFHV +RZHYHU ERWK RI WKHWQH QHVE VHHFSAORU P HIQDWY
QXPEHUV VLQFH WKH SDQGHPLF

1RUWKVKRUH +HDOWKFDUH E\ 6 XEVHFWRU

reVing 8, ITKiINAd TOPxi iKiol VY OIKIIl PRI

R @5aN-0@| xkKxxd TOPOI N x YOOKXH iPOO
CoiRa5%.1 0] mkoo| nipei e YOOKO iPio
"Ye8 e-d°@ ¢ 2 - o o
.NY°8 3v55 8| TKNNd nDPKI (0D YOOKD iPOD

308N4-°@

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWFIDR/QW EDVH® ® Q6/6



([IDPLQLQJ WKHVH VXEVHFWRU WUHQGV RQ WKH 1RUMIKWGIR WH YRARPCE\D UNHKED
I1RUWKVKRUH KHDOWKFDUH LQGXVWU\ JHQHYRPDHYHB ODWRRZZL QD W XE§ B BWIRU

1RUWKVKRUH DUH H[SDQGLQJ DW D IDVWHU VIDNVMH @RVOQJIJVMRE® NLWJIDVXE
WKDQ HOVHZKHUH LQ WKH FRXQWU\

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWFIDR/QW EDVHG RQ /



7R GHOLYHU HVVHQWLDO KHDOWKFDUH VHUYLFHV WRADKH LRGWKWKR U S
FRQVLVWHQW DQG UHOLDEOH ZRUNIRUFH 7KLV YHWWILQ@ QVKHYLMGXVWKHN D\
FRUUHVSRQGLQ S HGHFMWMHE HG BUKHUWHRAE KHDOWKFDUH REMXS DWR K QY MRE
DFFRXQWLQJ IRU DOPRVW SHUFHQW RI WKH HPOHWWLDIY KDLQWREFD DHUHQG X'
KRXUXUVLQJ MREK ORZHU HGXFDWLRQDO UHTRQU MAHQ W R SD B H RS IGR Q V
LQ WKH LQGXVWU\ -Q DGGLWLRQ WR MRHBEW MWK BV SDRNIHEGQHV & L WHKRHW K K HD DOW
DOVR UHTXLUHV ZRUNHUV IRU RIILFH DGPLQLVWUDWLRQ DQG PDQDJHPHQW

1RUWKVKRUH 7RS 2FFXSDWLRQV LQ WIKH +HDOWKFDUH ,QGXVW

S5HILVWHUHG 1X
+RPH +HDOWK $L
1XUVLQJ $VVLVW
JLFHQVHG 3UDFWLH
OHGLFDO $VVLVYV
SHFHSWLRQLVWYV DQ
'"HQWDO $VVLVW
21ILFH &OHUNYV
OHGLFDO 6HUYLFHYV
3KDUPDF\ 7THFKQL

/IRRNLQJ DW JURZWK UDWHV VLQFH KR P HWKHD B RAKWD Y GHQ MIR E 1 (KW YQHH WH
WKH LQGXVWU\ 7KH JURZLQJ PHQWDO KHDOWKLRBULWDVYILQJWHKHVRARDMUWVU\ZL'
KHDOWK FRXQVHORUV DQG WKHUDSLVWY EHLQJ DRRWKHVKHDIOW WHNWH JIURE
WKH 1RUWKVKRUH

7TRS +HDOWKFDUH 2FFXSDWLRQV E\ *URZWK

+RPH +HDOWK $LGHV 6XUJLFDO $VVLVW

6HFUHWDULHY DQG $GPLQ $ SHGLDWULFLDQV *

2SKWKDOPLF /DERU
7HFKQLFLDQV

6XEVWDQFH $EXVH DQG OHQWDO SDWKRORJLVWYV
*HQHUDO DQG 2SHUDWLRQV 7TKHUDSLVWYV

-DQLWRUV DQG &OHDQH

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDMWFIDR/\QW EDVHC



7R XQGHUVWDQG WKH GHPRJUDSKLF PDNHXS Rl WEROKRHD @WK POUHG L\Q R XOW
ZKLFK GHPRJUDSKLF JURXSV ZHUH XQGHUUHSUHVHQWD® WRKIF IRWHH ULHESXUOM
/JRRNLQJ DW ZRPBG WDFFRXQW IRU SHUFHQW RI KHDOWKFDRAR X Q ®X QW UR W
RQH KDOI RI WKH SHEXODSMULR®XFHY DQ LQGH[ YDOXH RYHU UHQGLED)
RYHUUHSUHVHQWHG LQ WKH LQGXVWU\

*HQGHU 'LVWULEXWLRQ RI +tHDOWKFRUWKQRKGRYWU\ RQ WKH 1

'RPHQ
0HQ

2Q WKH 1RUWKVXHRWAHRWKHDOWKFDUH LQGXVAKLWAHERKUNKUNY DORIZHU WKDQ
UHJLRQ V RYHUDOO SRSXODW LRHS USHHRRVQDWDUIRIQ AKHWHYVY |IRU RWKHU U
FRPPXQLWLR¥OXGLQJ %ODFN $VLDQ DQG RXIXWAIUWDRLYWRHZRUHDNBWKFDUH |
ZRUNIRUFH WKDQ WKHLU SRSXODWLRQ OHYHWXH @ LWS&B QLR USWRS/MAIRIUWM L RHR
XQGHUUHSUHVHQWHG LQ WKH 1RUWKVKRUH KHDOWKFDUH LQGXVWU\

5DFH (WKQLFLW\ 'LVWULEXWLRQ RI RQGDOKHKERUW K QIGRKYVM U\

"KLWH

%ODFN RU $IULFDQ $P

$VLDQ

+LVSDQLF RU /DWL(

7ZR RU ORUH 5DFHYV

$PHULFDQ ,QGLDQ RU $C

1IDWLYH +DZDLLDQ RU 2)
,VODQGHU

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWIDRV\W EDVHG RQ /



7KH DJH Rl WKH KHDOWKFDUH ZRUNIRUFH ZDV DONBNBREZSD BH GV IOKH DR QN U
SRSXODWLRQ +HDOWKFDUH LQGXVWULHV RYIQHU @ REAX W K YD D RKQ MKHHU SRIF
\RXQJ DQG PLGGOH DJHG ZRUNHUV &RPSDUH®R KO WWKIHR @ Y HHD O @ KFHDILIR C
HPSOR\ IHZHU ROGHU ZRUNHUV +RZHYHU WXHVFHRX RN W KE OKH B 6 WHFEDQ W
WKH 1RUWKM®BDW ULVN Rl UHWLUHPHQW B®FRPQOHVIHDMWEY ZRUNIRUFH VWD
ZLOO QHHG WR SODQ IRU WKH UHSODFHPHQW RI WKHVH VNLOOVHWYV LQ WK

$IJH 'LVWULEXWLRQ RI +HDOWKFDUHKWQERWWU\ RQ WKH 1RUW

$JH DQG <RXQJHU

$JH WR
$JH WR
$JH WR

$JH DQG 20GHU

:KLOH WKH LQGXVWU\ DYHUDJHV VXJJHVW D GLHYUHHVIH/ D/QGQLRXRIQIR YDI
+HDOWKFDUH MREV WKDW RIIHU VRPH RI WKH KLOA&HUW PDOH VDWIBQGHWR G
LQGLYLGXDOV FRPSDUHG WR WKH LQGXVWU\N\ DYHUDJH

1RUWKVKRUH 7RS (DUQLQJ +HDOWKFDPBRIAAFXISIDAFNLRQV E\ 'H

6XUJHRQV
3K\VLFLDQV

1XUVH $QHVWKH\
"HQWLVWYV

2SWRPHWULVW

l1RUWKVKRUH /RZHVW (DUQLQJ +HDOWKHMPRH R2BPEXEPWLRQV E\

+HDOWK 7THFKQRO

OLVFHOODQHRXYV +H
6XSSRUW

BK\WLFDO 7KHUDSLV|
1XUVLQJ $VVLVW
+RPH +HDOWK $L¢{

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDMWFIDRVW EDVHG RQ /



7KH IRUWKVKRUH +HDOWKVFDSH
VRXIJKW WR GHWHUPLQH LI WKH ULVH LQ
WHOHKHDOWK DQG UHPRWH ZRUN ZDV
LPSDFWLQJ WKH KHDOWKFDUH LQGXVWU\

'DWD RQ ZRUNLQJ IURP KRPH FROOHFWHG E\ MBKHH/ 8NV&K H& BIDWVW VL @ X UKD LSQV
ZRUN IURP KRPH WUHQGV -@HUFHR®WORI KHDOWKFDUH LQGXVWU\ ZRUNHUV
IURP KRPBb\ WEPOREHU KDG PRUH WKDQ GRXEOHGHWR. WH SMKILAHQQF UH
WHOHKHDOWK DQG UHPRWH ZRUN UHSUHVHQW D VPDODGWKEBUFH QDX W
1IDWLRQDOO\ WKLV WUHQG LV PRUH SURQRXQEHGHVX FRX\OWGL 6 R QMKW HL F
+RZHYHU GDWD IURP RQOLQH MRE SRVWLQJV K\EGLEDR/W WHKFCRW KV KZIR LG\H P
KHDOWKFDUH LQGXVWU\ KDV IODWWHQHG LQ UHFHQW PRQWKYV

'DWD RQ XQLTXH RQOLQH MRE SRVWLQJV
FDQ SURYLGH UHDO WLPH WUHQGV IRU
ZRUNHU GHPDQG LQ WKH KHDOWKFDUH
LQGXVWU\ 7KH GDWD LQGLFDWHV WKDW DIWHU
D GURS LQ GHPDQG GXULQJ WKH ILUVW \HDU

RI WKH SDQGHPLF WKHUH ZDV D VXUJH LQ
WKH VHFRQG DQG WKLUG \HDUV IROORZLQJ
PDVV YDFFLQDWLRQ %\ PLG W K H
GHPDQG IRU KHDOWKFDUH LQGXVWU\
ZRUNHUV ZDV DOPRVW GRXEOH WKH

OHYHOV +RZHYHU WKH LQGXVWU\
H[SHULHQFHG D GHFOLQH LQ GHPDQG LQ
ODWH GXH WR KLJK LQIODWLRQ DQG
LQFUHDVHG LQWHUHVW UDWHV ZKLFK KDYH
FXUWDLOHG VRPH RI WKH HFRQRPLF
H[SDQVLRQ

6RXUFH (FRQRPLF /HDGHUVKLS FDOFE GMHQVXY VHEXWNHDX RQLFURGE
DQG /LIJIKWEDVW



-RE TXLW UDWHYV URVH LQ WKH ZDNH RI WKH SDWIKGH FRQLFWR® QV KM U R R YWHKLY |
RFFXSDWLRQV FDQ EH PHDVXUHG E\ WDNLQJ WKH GRMLIDHU 6RIFXHSWU QWP E
UHPRYHG IURP D SD\UROO DQG GLYLGLQHPISW E\HWY H. @/ RMKB O LODOPRE HIK RV W
SURYLGHYV D PHDVXUH RI ZRUNHU FKXUQ LQQWXKWHRKISVOBRVYRUHWERB RRIAGXE!
KHDOWKFDUH LQGXVWU\ KHDOWKFDUH SUDFWLWLR @QHGNVNYBIQG LIQH DDWKF® U +

-Q WWKHIQRYHU UDWH IRU KHDOWKFDUH SUDFWLWLRQHUVHRRXWM RH 1RU
WKH ORZHVW UDWHV LQ WKH UHJLRQ WHKBR®RPAU YO WHR QRU DWVHD OWKHD U
ZRUNHBDMV PXFK KLIKHSHUFWQ@WLV LQGLFRWBHOWKKDWH HPSOR\HUV PXVW G|
VLIQLILFDQW WXUQRYHU LQ WKHUHTUVAYERU W BRI LUHMRXWFHY IRU RQERDU(
KLOH WKH FKXUQ IRU KHDOWKFDUH SUDFWLWURQQHUV WKW XN)QHEIR ¥FBORVUHU
KHDOWKFDUH VXSSRUW ZRUNHUV FRQWLQXHG WR ULVH

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWFIDRVW EDVHG RQ /



$QRWKHU WUHQG LQ WKH HFRQRP\ WKDW FRWXGE KBDHO\WRMRUHLPGOGKNFBWLR
RI WKH ZRUNIRUFH DQG WKH LPSHQGLQJ UHW LMWK HIRW VRKKMRIBAWWKIF ZB H N F
RFFXSDWLRQV KDYH VRPH RI WKH KLIJIKHVW D& ®%HROO/GRIKX RIUWHHJWRQHGGZRUN
SRVVHVV D VLIJQLILFDQW DPRXQW RI LQVWLWXWHRROW ON R QURRZOM BRI ZNLKADKW
\RXQJHU ZRUNHUYV

7KHGHPDQI®RU KHDOWKFDUHOZRUYONUVRLFRQW DX MV KUH VIIRUUW KVKRUH SRSXO
SUHGLFWHG WR H[SDQG IXUWKHU LGRSOV BRRIR® RIHWR B HLRUWHKVKRUH LV
LQFUHDVH E\ SHUFHQW RYHU WIOD QH{®\ \HQYH® EY SRSXODWLRQ JDLQ\
3DULVK 7KH KHDOWKFDUH LQGXVWU\ ZLOO QHMWE WRJHRZDL.QG B/RS X BB W LVRIQH

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWFIDRVW EDVHG RQ /



$QRWKHU PHWKRG IRU GHWHUPLQLQJ ZRUNIRUFHGGFWBGGD YW UDUBOR QWX
RSHQLQJV IRU KHDOWKFDUH UHODWHG RFFXSDPWRQ VR - R/EK R SHKPEGIV RS DA
QHHGHG WR DFFRXQW IRU JURZWK LQ WKH RFBXSIDWLRQHGEG WRHUG 3PDBHL
ZRUNHUV DQG ZRUNHUV OHDYLQJ WKH SURIHVVWKH HEKKXDWLRDD &R PN QIR B/F
ZRUNHUV VWD\LQJ LQ WKH UHJLRQ DQG VDRH FRRISD/AVILIRY DRIGY RCHID SKK B (
UHJLRQDO DVVHVVPHQW IRU RFFXSDWLRQDO GHPDQGIEXW IGIRHW TR WSGE H L
FRPSDQ\ ZLOO QHHG WR PDNH

&RPSDQLHV ZLOO OLNHO\ QHHG WR PDNH KLUHW PRSD QLHWX D@V VRK HV X H QLRRY
UHSODFHPHQW HVWLPDWH DOVR GRHV QRW LQFOXGH ZRUWHKHW VKD VO LOHD
ZRUN LQ WKHLU QHZ UHJLRQ 7KLV LV DDXXRFWLRRU REWCRZL WW HF % XPUHD V X
UHSODFHPHQWY ZKLFK LQIRUPV /LJKWFDVW V GDWDPHBRYRHHQRWGBH RARQG\ P
DYHUDJH DQQXDO RSHQLQJV PHDVXUH FDSWXUHV WRWRW RRUNVB H BHFROXRG IR

2YHU WKH QH[W GHFDGH WKH 1RUWKVKRUH ZL KO WM IGF W RHK Z B H NI W/ RO
ZLWK GHPDQ®UHIKMHVW GHPD®M EKRRU KHDOWK1IRUGHYJ SRVLWLRQV DOVR
DPRQJ WKH WRSDQEKDB®O\ $GGLWLRQDOO\ WKH UHJLRIQKQO @ SEFHBOW]R
KHDOWKFDUH SRVLWLRQV VXFK DV WKHUDSLVWYV GQRHIVAIWKU P B QD W.RD HQ
FRPLQJ \HDUV -REV WKDW UHTXLUH O R ZHUU OHR/ZHOW SO\ W@ IDNL 9 LKQRIP B QKGH D D W
KDYH KLJK QXPEHU RI RSHQLQJV ODUJHO\ GXH KRR ZW®E QMPEHUWKIHZKRUR
FRPSDUHG WR WKH GHPDQG IRU JURZWK

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWFIDRVW EDVHG RQ /



7TKH DQQXDO GHPDQG GDWD FDQ EH FRPSDUHG RZRSVCKHW HRDRQ XX LHFG XEQ|
GHJUHHVY FHUWLILFDWHY DQG DZDUGV IURP SRVWMHRR GBHO\S V QS/WNR YN X
FROQWH[W WR WKH OHYHO RI ORFDO VXSSO\ EIHQ@3IVG\HXHORSHG IRU WKH KH

7KHRUWKVKRUH SURGXFHG HG XFDWLL@ BI® F\RREDUHMW LROVGV LQ Zk
KHOS VXSSO\ VRPH Rl WKH QHHGHG WDOHQW IRU KRIQOWRKEBUMHU FRZKHIX
H[DPLQLQJ VSHFLILFE REFFXSDWLRQV WKH ORFDO HPOSE®\ )RXU H HIRBO®I G R H \
FRPSDQLHV ZLOO QHHG WR KLUH DQ DY HKWIHY R51V WDHIQXWOIOHWRNHHS S|
GHPDQG DQG WKRVH OHDYLQJ WKH SURAWVYVQOREQ CR S RVNWIHFRQIGDU\ LQVW
1RUWKVKRUH SURGXFHG RQO\ 51V ODVWWHORF O® LK/HO B IWKH\D DHI B S RWK G
WR ILOO WKURXJK UHFUXLWLQJ WUDYH® @XWAML\G R W KR QUIYH DLFR.@ W & XWH/GIR FI

$ WUHQG WKDW FRXOG FRQWLQXH WR KDPSHU ORFOIQKHID® W KB DWK FHIPSH
HGXFDWLRQDO FRPSOHWLRQV VLQFH WKHLU ISHDN IMKRZHG-RDHY RU WW K HOG

LQFUHDVHV LQ WKHVH FRPSOHWGWRQWMHK®OGHAHQW KRPOY FRQWLQXH WR
SURJUHVYV

6RXUFH (FRQRPLF /HDGHUVKLS FDOFXIXDWFIDRQW EDVHG RQ /



1RW HYHU\ VWXGHQW WKDW HDUQV D KHDOWKFDUHRBHUMLOIOF MW B \ RJQ G H\
HPSOR\PHQW LQ WKH UHJLRQ &XUUHQW GRMWQ GIUVRFRZRKBOYHG MBEWPSURILO
1IRUWKVKRUH LQVALUMKXKRMHIRW KFDUH UHODWHG FRPSO HWIUEGD W HYHDA\D W
WKH VWDWH RI /RIXWKKIHDQD 1RUWKVKRUH KHDOWKFDUH JUDGIDWHV ¥ K® FX!

DSSUR[LPDVBHOWFHAHNWLOO ORFDWHG LQ WKH 1RURKNWK RWURH ARHQJIQ R BW
VWXGHQWY ZLWK ORFDO HPSOR\HUV EHIRUH WHNKNFK UDG YMREHV KDIGIRRZX. IKI
LQWHUQVKLSY PD\ KHOS LQFUHDVH UHJLRQDO UHWHQWLRQ

6RXUFH /LIKWFDVW
I1RWH 7KLV GDWD FRPHV IURP LQGLYD®XIOW KKRUKDPQOLQFGSURILC

7KLV UHSRUW KLJKOLJKWV WKH LPSRUWDQFHHRR WW K HK WIRGWKEDQR\ H.Q\G D\
GULYHUV Rl WKH UHJLRQDO HFRQRP\ 7KH LPSRRNG RIWW KIHQ L ¥ G X & VWUR ERV/[ WF
VLIQLILFDQW PXOWLSOLHU HIIHEFW WKURXJK DWFX\8\5 O % VF KOD LFQR UDQQHG) VHADRIQDHL ¢
1RUWKVKRUH RI /RXLVLDQD V HFRQRP\ WK H W HZLIORID B/H YK MVDYALON \ GIH & QUGHHY
KHDOWKFDUH LQGXVWU\ 7KH KHDOWKFDUH WKH WE B ZZIQJODBIE LW IURDHO SIR
RI WKH 1RUWKVKRUH -W QRW RQO\ HQVXUHV W IDHD ZR T \EW LOM R IVILWYL ULHF
RI HPSOR\PHQW DQG LQQRYDWLRQ



7TRS —QGXVWULHYV
+RVSLWDOV /RFDO *RYHUQPHQW
2IILFHV Rl 3K\VLFLDQV
*HQHUDO OHGLFDO DQG 6XUJLFDO +F
1XUVLQJ &DUH )DFLOLWLHYV
2IILFHV Rl '"HQWLVWYV

+LJK '"HPDQG 2FFXSDWLRQV
S5HILVWHUHG 1XUVHYV
1XUVLQJ $VVLVWDQWYV
/ILFHQVHG 3UDFWLFDO 1XUVHYV
+RPH +HDOWK $LGHV
OHGLFDO $VVLVWDQWYV



OLOOLRAQ



OLOOLRQ



OLOOLRQ 7RS —QGXVWULHYV
7THVWLQJ /DERUDWRULHYV
2WKHU 6FLHQWLILF &GRQVXOWLQJ 6HL
$QDO\WLFDO /DERUDWRU\ —QVWUXPH
5'"LQ /LIH 6FLHQFHYV
3KDUPDFHXWLFDO 3UHSDUDWLRQ 0D

+LJK '"HPDQG 2FFXSDWLRQV
'HQWDO /DERUDWRU\ 7THFKQLFLDQV
*HQHUDO 2SHUDWLRQV ODQDJHUYV
~QVSHFWRUV DQG 7HVWHUYV
&KHPLFDO (TXLSPHQW 2SHUDWRUYV
(QYLURQPHQWDO +HDOWK 6FLHQFH °



6285& (6

%XUHDX RI /DERU 6WDWLVWLFV K&\R/QSN\K P U4 Z3 B ODWVHIRQ GHH L

I[LIJIKWFDVW 'HYHORSHU 7RRO &ODVV RI :RUNHU
KWWSV H HFRQRPLFPRGHOLQJ FRP DQDO\VW

8 6 &HQVXV %XUHDX $PHULFDQ &R P<PHKIU VWVEXRDIYWHW&GFFH
WKURXJK PGDW FHQVXV JRY



$33(1',;

+HDOWKFDUH ,QGXVWU\ *URXS

21ILFHV Rl 3K\WLFLDQV H[FHSW OHQWDO +[$PEXODWRU\ +HDOWK &DU
21ILFHV Rl 3K\WLFLDQV OHQWDO +HDOWK ($PEXODWRU\ +HDOWK &DU
21ILFHV Rl "HQWLVWYV $PEXODWRU\ +HDOWK &DU
2I1ILFHV Rl &KLURSUDFWRUYV $PEXODWRU\ +HDOWK &DU
21ILFHV Rl 2SWRPHWULVWYV $PEXODWRU\ +HDOWK &DU
21ILFHV Rl OHQWDO +HDOWK 3UDFWLWLRQ|$PEXODWRU\ +HDOWK &DU
;QétggéﬂvaxLFDo 2FFXSDWLRQDO DQG|¢ Lty 0 bWRU\ +HDOWK &D U
21ILFHV Rl 3BRGLDWULVWYV $PEXODWRU\ +HDOWK &DU
2I1ILFHV Rl $00 2WKHU OLVFHOODQHRXV +H$PEXODWRU\ +HDOWK &DU
)DPLO\ 30DQQLQJ &HQWHUYV $PEXODWRU\ +HDOWK &DU
2XWSDWLHQW 0OHQWDO +HDOWK DQG 6XEV|$PEXODWRU\ +HDOWK &DU
+02 OHGLFDO &HQWHUYV $PEXODWRU\ +HDOWK &DU
.LGQH\ 'LDO\VLV &HQWHUV $PEXODWRU\ +HDOWK &DU
JUHHVWDQGLQJ $PEXODWRU\ 6XUJLFDO DQ$PEXODWRU\ +HDOWK &DU
$00 2WKHU 2XWSDWLHQW &DUH &HQWHUV|$PEXODWRU\ +HDOWK &DU
OHGLFDO /DERUDWRULHV $PEXODWRU\ +HDOWK &DU
'"HQWDO /DERUDWRULHV $PEXODWRU\ +HDOWK &DU
'LDJQRVWLF ,PDJLQJ &HQWHUV $PEXODWRU\ +HDOWK &DU
+RPH +HDOWK &DUH 6HUYLFHV $PEXODWRU\ +HDOWK &DU
$PEXODQFH 6HUYLFHV $PEXODWRU\ +HDOWK &DU
%ORRG DQG 2UJDQ %DQNV $PEXODWRU\ +HDOWK &DU
$00 2WKHU OLVFHOODQHRXV $PEXODWRU\[$PEXODWRU\ +HDOWK &DU

*HQHUDO OHGLFDO DQG 6XUJLFDO +RVSLW

+RVSLWDOV

BV\IFKLDWULF DQG 6XEVWDQFH $EXVH +RV

+RVSLWDOV

6SHFLDOW\ H[FHSW 3V\FKLDWULF DQG 6X]|

+RVSLWDOV

+RVSLWDOV 6WDWH *RYHUQPHQW

+RVSLWDOV

+RVSLWDOV /RFDO *RYHUQPHQW

+RVSLWDOV

1XUVLQJ &DUH )DFLOLWLHVY 6NLOOHG 1XU

1XUVLQJ

5HVLGHQWLDO

5HVLGHQWLDO ,QWHOOHFWXDO DQG '"HYH(
J)DFLOLWLHYV

1XUVLQJ

5HVLGHQWLDO

5HVLGHQWLDO OHQWDO +HDOWK DQG 6XEV

1XUVLQJ

5HVLGHQWLDO

&RQWLQXLQJ &DUH 5HWLUHPHQW &RPPXQl

1XUVLQJ

5HVLGHQWLDO

$VVLVWHG /LYLQJ )DFLOLWLHV IRU WKH (C

1XUVLQJ

5HVLGHQWLDO

2WKHU 5HVLGHQWLDO &DUH )DFLOLWLHV [|1XUVLQJ 5HVLGHQWLDO
SKDUPDFLHV DQG 'UXJ 5SHWDLOHUV SKDUPDFLHV 2WKHU 6XS
2SWLFDO *RRGV 5HWDLOHUV SKDUPDFLHV 2WKHU 6XS
+RPH +HDOWK (TXLSPHQW 5HQWDO SKDUPDFLHV 2WKHU 6XS
9ROXQWDU\ +HDOWK 2UJDQL]DWLRQV SKDUPDFLHV 2WKHU 6XS




$33(1',;

/ILIH 6FLHQFHYV ,QGXVWU\ *URXS

OHGLFLQDO DQG %YRWDQLFDO ODQXIDFWXULQJ

SKDUPDFHXWLFDO 3UHSDUDWLRQ ODQXIDFWXUL

,Q 9LWUR 'LDIJQRVWLF 6XEVWDQFH ODQXIDFWXUI

%LRORJLFDO 3URGXFW H[FHSW 'LDJQRVWLF 0DQX

(OHFWURPHGLFDO DQG (OHFWURWKHUDSHXWLF $SSDUTL

$QDOVWLFDO /DERUDWRU\ ,QVWUXPHQW ODQXIDF\

,UUDGLDWLRQ $SSDUDWXV ODQXIDFWXULQJ

6XUJLFDO DQG OHGLFDO ,QVWUXPHQW ODQXIDFW]

6XUJLFDO $SSOLDQFH DQG 6XSSOLHV O0DQXIDFWX

'"HQWDO (TXLSPHQW DQG 6XSSOLHV ODQXIDFWXU |

2SKWKDOPLF *RRGV ODQXIDFWXULQJ

7THVWLQJ /DERUDWRULHYV

2WKHU 6FLHQWLILF DQG 7HFKQLFDO &RQVXOWLQJ

5HVHDUFK DQG 'HYHORSPHQW LQ 1DQRWHFKQRO]

5HVHDUFK DQG 'HYHORSPHQW LQ %LRWHFKQRORJ\ H[FHS\

5HVHDUFK DQG 'HYHORSPHQW LQ WKH 3K\VLFDO (QJLQHH
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